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J. Safra Group
Banco Safra S.A., a company of the J. Safra Group, which has
operations in 22 countries, is part of an international network of
companies, which upheld in the tradition, security and conservative
management of its business, continues to expand and diversify its
activities, by investing in many undertakings. As at December 31,
2018, the J. Safra Group’s raised and managed assets aggregated
R$ 1.0 trillion.

The non-performing loan ratio (transactions over 90 days past
due) stood at 0.5% of the credit portfolio. In this regard, we make
mention of the problem asset ratio, according to CMN Resolution
4,557, stood at 1.1% as at December 31, 2018.
The Bank maintained its coverage levels well above the
main private players, reaching 817.7% for transactions over
90 days past due and 338.1% for problematic bank credit
assets concept.

Banco Safra S.A.

• Credit portfolio
The expanded credit portfolio, which includes transactions with
guarantees, sureties and other instruments with credit risk, totaled
R$ 107.1 billion as at December 31, 2018, up by 22.0% on the
portfolio as at December 31, 2017, reflecting the first signs of
recovery of the economy. In this context, the highlight was the
increase in loans to individuals and businesses.
The payroll linked loan and vehicle loan portfolios grew 46.2%
and 53.5%, respectively, as compared to December 31, 2017,
and the delinquency ratios remained at levels below those noted
in the market. This result was achieved by our strategy based on
investment in new technologies, which led to economy of scale
and access to more individual customers.
In December 2018 the loans to businesses customers totaled
R$ 70.3 billion, with highlight the expansion by 33.6% in the
segment of companies with annual revenue between R$ 1 million
and R$ 500 million, well above the one noted in Brazil.
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Always closely following its traditional and conservative business
management strategy, focused on long-term relationships, it showed
a solid and consistent statement of financial position. Net income
amounted to R$ 2.1 billion in 2018, resulting in an annualized
profitability of 20.3% in the period. Banco Safra’s assets totaled
R$ 182.2 billion as at December 31, 2018, and equity reached R$
11.8 billion.
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• Investment management
• Credit quality
The Bank focused its activities on the grant of credit to portfolios
of businesses and individuals that pose lower risk, with 88.5% of
the portfolio with rating AA and A according to the Brazilian Central
Bank’s criteria.

In funding, the institution kept its focus on the stability of raised
funds, by either extending transactions or promoting the solid
expansion of its customer base of investors, comprising both
high net worth individuals and private banking customers, and
businesses.
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As at December 31, 2018, Banco Safra’s raised and managed
assets reached R$ 233.1 billion, with investment funds totaling
R$ 85.5 billion. It is worth mentioning the increase in private
pension funds, which showed a growth of 22.1% as compared to
the same period in 2017.

• Liquidity
The Bank kept a solid liquidity position, reaching R$ 27.7 billion as
at December 31, 2018, corresponding to 2.3 times equity.

Liquidity
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STATEMENT OF FINANCIAL POSITION
Total Assets
Liquidity
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Expanded Credit Portfolio
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MATERIAL DATA
Conglomerate Employees (individuals)
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NIM = financial margin after ALL/average interest-bearing assets.
Ratio of problematic bank credit assets, according to CMN Resolution 4,557/2017.
Liquidity = cash and cash equivalents + unrestricted government and corporate securities (own portfolio) – collection of taxes and similar.
Raised and Managed Assets = funded and managed funds + repurchase agreements + foreign exchange portfolio + collection of taxes.
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• Highlights
In 2018, the Bank made progresses in all businesses, which
allowed it to increase the diversification of revenue and broaden
its customer base, both businesses and individuals, where we
reached the mark of one million customers.
One of the points that explains the Bank’s excellent results is its
credibility, combined with the security that is conveyed to our
customers, by building a long-term relationship, focused on the
commitment to develop their assets, products and services.
With the belief that the bank of the future will be based on
digital transformation, increasingly integrating the financial
institutions into the day-to-day lives of its customers, providing
new experiences of interactivity and smart sales in the channel,
the Bank has invested to bring to the channel several self-service
solutions, from the most traditional ones involving service and
investment products to the most structured ones such as the
offering, estimate, and taking out of loan products.
In the high net worth and Private Banking segments, were made
available new service platforms, allowing our entry into segments
with lower values of initial application, and increased its network
of professionals, mainly through the Safra Top Advisor program,
which trains and build the career of relationship managers and
relied on 180 professionals in 2018, and has 400 vacancies in
2019. In vehicle and payroll linked loan businesses, our growth is
supported by the agility in credit grant and the relationship built
with customers and points-of-sales.
Focusing the quality of service of businesses customers, the
expanded loan portfolio reached R$ 70.3 billion at the end
of 2018, with significant improvement in credit quality, which
is concentrated at 95% at levels AA, A and B, resulting in one of the
lowest delinquency ratios in the market, contributing substantively
to the continuity of recurring, relevant and sustainable results.
One of the solutions that was born in this context of innovation
and high technology, combined with the quality of our services,
was SafraPay, which also marked Safra’s entry in the business
retail and acquiring market, and had its entire planning supported
by technology investments. The Bank has also invested in the
creation of an MVNO, Cinco Telecom, focused on IoT, and has
constantly sought new digital solution opportunities.
Until 2017, the year of the start of its operations, the bank’s
operations was targeted at the business market comprising
companies with revenue of R$ 10 million or more. The new business
enabled the bank to operate in markets out of the scope of this

segment, and expand its customer base to include companies
with lower revenue and from other industries.
Safra is also an important player in the asset management segment,
having a specialized structure and offering to its customers a
diversified portfolio, which includes fixed-income, multimarket
and private pension investment funds, among others. Banco
Safra’s raised and managed assets reached R$ 233.1 billion as at
December 31, 2018, with growth of 7.7% over 2017.
In 2018, for the second consecutive time, the Bank was considered
the leader in the Bank category (Wholesale and Business) in
Estadão Finanças Mais’s Yearbook. It was also awarded in the Life
& Pension Insurer (ranked second) and Property Insurer (ranked
fifth) categories.

• Ratings
Banco Safra continues to have the best possible ratings among
the financial institutions in Brazil, which are limited to the Sovereign
rating, by both S&P Global and Moody’s; it is worth noting the
asset manager’s rating, affirmed as “Excellent”, by FitchRatings.
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• Social responsibility
Safra continually invests in the adoption of best practices in
its businesses, according to the highest sustainability and
governance standards. It should be mentioned that the social
responsibility actions are implemented by the traditional support
to philanthropic institutions and internal campaigns for health,
wellness, education and social impact. Another highlight was
the Safra Cultural Project, which completed 35 years publishing
books that show details about the collections and installations of
the main museums in Brazil.
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"If you choose to sail upon the seas of banking, build your bank as you would your boat,
with the strength to sail safely through any storm." - Jacob Safra
Net Income

R$ 2,145.8

INDEX

Annualized
return on
average equity

Liquidity (1)

20.3%

R$ 27.7
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International Scale (2)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (3)

CONSOLIDATED STATEMENT OF INCOME (3)

In thousands of Reais

In thousands of Reais
Accumulated
dec/2018

dec-31-18

dec-31-17

CURRENT AND LONG TERM ASSETS

181,641,294

160,065,470

Extended cash and equivalents (1)

27,717,649

25,258,567

Central Bank compulsory deposits

Income from financial intermediation
Expenses of financial intermediation
Derivative Financial Instruments

8,298,347

4,442,980

Marketable securities, Interbank investments
and Derivative financial

41,077,284

47,747,506

GROSS INCOME ON FINANCIAL INTERMEDIATION BEFORE
ALLOWANCE FOR LOAN LOSSES

Funds guaranteeing technical reserves for insurance
and private pension

14,922,255

12,302,405

RESULT OF ALLOWANCE FOR LOAN LOSSES

Transactions with credit characteristics
(Alllowance for credit risk)
Minimum required - Resolution 2,682
Additional

86,525,435
(2,827,868)
(1,470,278)
(1,357,590)

68,584,339
(3,049,216)
(1,853,480)
(1,195,736)

NET INCOME ON FINANCIAL INTERMEDIATION

Others financial assets

3,203,973

2,366,947

Others credits

2,724,219

2,411,942

525,637

394,031

182,166,931

160,459,501

170,375,271

150,690,953

112,237,909
86,838,282
25,399,627

89,119,362
66,587,235
22,532,127

INVESTMENTS, PROPERTY AND EQUIPMENT IN USE E INTANGIBLE ASSETS

TOTAL ASSETS

OTHER INCOME FROM OPERATIONS
Foreign exchange transactions
Revenue from service and bank fees
Management and administration of funds, brokerages and custodys
Other services and fees
Insurance, reinsurance and private pension operations

14,011,118
(9,297,912)
(148,183)

16,708,094
(12,500,723)
69,427

4,565,023

4,276,798

13,316

(393,260)

4,578,339

3,883,538

2,453,987

2,054,784

158,924
2,040,451
1,291,241
749,210
254,612

139,881
1,674,689
1,015,079
659,610
240,214

(524,812)

(433,945)

NET INCOME FROM OPERATIONS

6,507,514

5,504,377

OTHER OPERATING INCOME (EXPENSES)

(3,269,828)

(2,838,538)

(2,331,666)
(679,552)
(258,610)

(2,037,754)
(567,844)
(232,940)

INCOME BEFORE TAXES

3,237,686

2,665,839

INCOME TAX AND SOCIAL CONTRIBUTION

(1,091,928)

(751,258)

NET INCOME FOR THE PERIOD

2,145,758

1,914,581

TAX EXPENSES OF OPERATIONS
CURRENT AND LONG TERM LIABILITIES
Total funding
Funds from customers
Funds from market
Open market funding, Supplementary pension operations
and Derivative financial

50,771,904

55,565,418

Others financial liabilities
Foreign exchange portfolio
Collection of taxes and similar (1)
Acquirer
Others

3,673,716
319,446
12,702
2,024,190
1,317,378

3,337,040
1,148,365
16,341
526,394
1,645,940

Others liabilities and Deferred income

3,691,742

2,669,133

11,791,660

9,768,548

EQUITY

182,166,931

TOTAL LIABILITIES AND EQUITY

Accumulated
dec/2017

Personnel expenses
Administrative expenses
Other operating income (expenses)

José Manuel da Costa Gomes - Accountant CRC nº 1SP219892/O-0

The Consolidated Financial Statements with Independent Auditor´s report, unqualified
opinion, are available in the website www.safra.com.br
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Liquidity represented by Cash and Unrestricted government securities of high liquidity (-) Collection of taxes and similar. (2) The Banco Safra continues with the highest rating among the financial institutions in Brazil, which are
limited to Sovereign rating, both the S&P Global and Moody’s, updated 2018. (3) In the Financial Statements, it refers to the presentation model with information include in accompanying notes. In the Statement of Income Adjusted
for the tax effect of investment hedge abroad. (4) Represented by raised and managed funds + repurchase agreements + foreign exchange portfolio + collection of taxes and similar. (5) Included Transactions with credit characteristics
and Garantees and sureties.
(1)

Elected the best wholesale bank in Brazil in 2017 and 2018
* Finanças Mais Yearbook, the largest ranking of financial institutions in Brazil.

www.safra.com.br

